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Signs of economic weakness?

Source: Challenger, ADP, University of Michigan as of 2/28/25, BEA as of 1/31/25

In recent weeks investors have witnessed 
weaker-than-expected economic data in a 
variety of places. This, along with tariff 
standoffs between the U.S. and our largest 
trading partners, has contributed to a 
drawdown in risk assets and lower bond 
yields. Fear of tariffs appear to be casting a 
shadow over consumer sentiment and may 
be changing business behavior due to 
uncertainty about future prices and 
conditions. Consumer expectations for 
inflation have also moved markedly higher. 

This week’s Market Note illustrates some 
economic indicators that have recently 
suggested a slowdown. Regardless of 
whether an investor believes tariffs will 
ultimately be imposed on a sustained basis, 
the fear of tariffs alone could result in some 
economic weakness, creating a self-fulfilling 
prophecy where consumers and businesses 
spend more conservatively due to an 
uncertain future. We continue to see the 
economy and future prospects as strong but 
are watching conditions closely. 
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CHALLENGER U.S. JOB CUT ANNOUNCEMENTS
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