Verus Market Note

What now for U.S. equities?

The S&P 500 has just experienced a -15%
drawdown. Has this historically been a good
time to invest?

Market downturns of this scale are not
unheard of when markets are digesting big
changes. In this week’s Market Note, we
illustrate market drawdowns of similar size
since 1970. The average S&P 500 returnin
the following 12 months after the drawdown
was +19%. The three instances where the
market was not up 12 months later were
times when the market drop was followed
by a U.S. recession (1973-1975 Economic
Stagnation, 2001 Tech Bubble, and 2007-
2008 Global Financial Crisis). The average
12-month return following the initial
drawdown was -19% on those occasions.
This highlights the importance of
determining whether tariff negotiations will
in fact push the U.S. economy into recession.
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S&P 500: WHAT HAS HAPPENED IN THE NEXT YEAR FOLLOWING A -15% MARKET DROP?
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The only occasions when the market
did not recover during the next year
were times of U.S. recession

2 3 4 5 6 7 8 9 10 11 12

Months
1978 — 1982 — 1987
2008 — 2020 2022

Source: Verus, Standard & Poor’s, drawdowns measured as the point which the market reached a -15% peak-to-trough
drawdown and then performance over the subsequent twelve months is shown, using monthly returns
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Past Performance is no guarantee of future results. This note is for informational purposes only and does not represent a recommendation.
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